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Staff Report 
for the Board of Directors’ Meeting of July 14, 2021 

TO: Board of Directors 

FROM: Shannon Wood, Business Services Technician 
Doug Roderick, P.E., Interim Engineering Manager 

DATE: June 30, 2021 

SUBJECT: Loma Rica Drive District Financed Waterline Extension 
Funding Agreements (10) – FATR #2181  (Consent)

OPERATIONS 
RECOMMENDATION:   
Approve funding agreements with ten (10) property owners within the Loma Rica Drive 
District Financed Waterline Extension project. 

BACKGROUND:  
The Administrative Practices Committee reviewed the project at the December 1, 2020, 
meeting. The committee unanimously agreed to advance a recommendation to the 
Board of Directors to approve the project and rollover the funds from the 2020 budget to 
the 2021 budget. Subsequently, the Board of Directors acknowledged this project on 
December 9, 2020, and advised staff to meet with the property owners. 

Staff held neighborhood kickoff meetings on December 27, 2020, and December 30, 
2020, which resulted in the District receiving 10 applications representing landowners 
interested in extending treated water from Lee Lane, continuing on Loma Rica Drive, 
terminating at the intersection of Loma Rica Drive and Madrona Leaf Court. Good faith 
deposits were requested from those applicants. Seven applicants requested a meter 
installation with the project, and three applicants requested to participate in the project 
only (not installing a meter at this time). Funding Agreements have been prepared for 
and executed by 10 property owners who applied to participate in this project and 
submitted a good faith deposit.  

The project is approximately 3,200 lf of 8-inch pipe, including 3 public fire hydrants, 
potentially serving a total of 20 parcels. The total not-to-exceed cost per participant, 
including meter, is $44,856 and without a meter is $33,260. 
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FINANCIAL IMPACT: 
The overall project estimate is $694,878, of which $29,680 will be District participation 
leaving the balance to be recovered through DFWLE Funding Agreements or future 
District Reimbursement as follows: 

Total Project Estimate w/out Connection Charges: $694,878 
Community Investment Stabilization Fund (District Participation): $29,680 
Community Investment Stabilization Fund (Property Owner Participation): $665,198 

Reimbursement Potential (based on minimum participation): $665,200 
Cash Deposit 10% Good Faith Deposit (10 @ $3,326): $33,260 – beginning of project 
Deferred Revenue (minimum of 10 @ $29,934): $299,340 – plus interest over 30 yrs 
Future Reimbursement (10 parcels @ $33,260*): $332,600  

*Current rate when meter is requested   
to be adjusted per Policy 3175, District 
Installed Pipeline Reimbursements

Connection Charges (7 Funding Agreements based on 2020 rates): $235,157 
Cash Deposit 10% Good Faith Deposit (7 @ $1,160): $8,120 – beginning of project 
Deferred Revenue (minimum of 7 @ $10,436): $73,052 – plus interest over 30 years 
Future Connection Charges (13 parcels @ $11,845* {2021 rates}): $153,985   

*Current rate when meter is requested

BUDGETARY IMPACT: 
This project was identified within the 2021 budget, which included a rollover from 
the 2020 budget. The overall project not-to-exceed estimate is $694,878. 
/sm 

Attachments (3): 
• Koegel Funding Agreement w/Exhibits (Sample 1 of 7 – w/meter)
• Burt Funding Agreement w/Exhibits (Sample 1 of 3 – w/out meter)
• Vicinity map showing participating parcels
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