
- 1 - 
 

 
Staff Report 
 
 
TO:  Board of Directors 
 
FROM: Shannon Wood, Business Services Technician 

Doug Roderick, P.E., Director of Engineering 
   
DATE: September 28, 2022 
  
SUBJECT: Maranatha Place District Financed Waterline Extension Funding 

Agreements - FATR#2409 – Consent 
ENGINEERING DEPT 

 
RECOMMENDATION:   
 
Approve funding agreements with twelve (12) property owners within the 
Maranatha Place District Financed Waterline Extension Project. 
 
BACKGROUND:  
At the June 8, 2022 Board meeting, staff presented several potential changes to 
the existing District Financed Waterline Extension (DFWLE) Program.  After 
discussion, the Board approved the following changes to the DFWLE program:  
financing participating parcels for 20 years versus 30 years, interest rate based on 
prime rate of 4%, and elimination of the “not to exceed” cost estimate component.  
Due to the volatility of material and labor costs and the elimination of the “not to 
exceed” language, included in the Funding Agreements (Agreement) is an option 
for the participants to opt out once the bids are received.  During the June 8, 2022 
meeting, staff also recommended a timeline regarding the four existing DFWLE 
projects.  This timeline included having public kickoff meetings with the four project 
groups to discuss the new changes to the program and having executed funding 
agreements brought to the Board in October.   
 
A neighborhood kickoff meeting was held on June 21, 2022.  Good faith deposits in 
the amount of $5,129 per participant and funding Agreements have been executed 
by 12 property owners who are now identified as the project participants. The 
minimum number of participants for this project to achieve the 50% participation 
requirement was 11.   
 
The project consists of installation of approximately 2,923 LF of 8-inch treated 
water pipeline and three (3) fire hydrants to serve a total of 21 parcels.  The overall 
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project costs are estimated at $816,072.  Connection charges are $12,430.  The 
total cost per participant, including connection charges, is $51,291. 
 
FINANCIAL IMPACT: 
The overall project estimate is $816,072, not including Connection Charges, to be 
recovered through DFWLE Funding Agreements or future District Reimbursement 
as follows: 
 
Reimbursement Potential (based on participation): $466,332 

Cash Deposit 10% Good Faith Deposit (12 @ $3,886): $46,633 – beginning of 
project 
Deferred Revenue (12 @ $34,975): $419,700 – plus interest over 20 years 
 
Plus, Future Reimbursement (9 parcels @ $38,861*): $349,749  
*Note: then current rate when meter is requested to be adjusted by CCI per 
 Policy 3175, District Installed Pipeline Reimbursements 

 
Connection Charges (12 Funding Agreements based on 2022 rates): $149,160 

Cash Deposit 10% Good Faith Deposit (12 @ $1,243): $14,916 – beginning of 
project 
Deferred Revenue (12 @ $11,187): $134,244 – plus interest over 20 years 
 
Plus, Future Connection Charges (9 parcels @ $12,430* {2022 rates}): $111,870  
*then current rate when meter is requested 

 
 
BUDGETARY IMPACT:  This project will be included in the 2023 budget.  The 
overall project estimate is $816,072. 
 
ATTACHMENTS (2) 

• Sample Funding Agreement w/Exhibits 
• Vicinity Map showing 12 participating parcels 
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